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6 Oil Production to Start with Concerns in 2016

By Mr. Vong Sopheap

Phnom Penh: NGOs expressed their
concerns when Cambodia will soon
have its first drop of oil over the
improper management of revenue
and its root-cause for corruption.
Cambodia was initially planned
for oil production in 2012, but was
procrastinated until 2016.

These raised
during a round table discussion

concerns  were
on “Petroleum Exploitation and
Economic Development” organized
by the Club of Cambodian
Journalists under the financial
support of Conrad Foundation at the
Cambodiana Hotel.

Chhay Sarath, Cambodians for
Resource Revenue Transparency
Executive Director voiced over
two main problems which are the
concerns of civil society of 1) the
government is yet fully understood
the impact of economic revenue
and 2) the corruption itself. Oil and
gas revenues are non-renewable
resources. The expected life cycle for
oil pumping in Cambodia is around
30 years. When these resources
are gone, how can we continue to
develop our country’s economy?

“Cambodia is divided into 25
onshore and offshore blocks. 6 are
off-shores and 3 are onshore which

Continued on page 5
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@ Getting Mining and
Oil Contracts into the
Light, Online

By Jed Miller

In the global effort to follow mining
and oil money more closely, the
payments from companies to
governments and the spending by
those resource-rich governments
usually draw the greatest scrutiny.
But before a dollar changes hands,
the rules of the game often get
set in contracts that citizens (and

sometimes even their elected
representatives) rarely see.
Last week at World Bank

headquarters in Washington, D.C.,
Revenue Watch and the World Bank
Institute announced a new tool in
the push to make contracts easier to
find, and a little easier to understand.
Working with Columbia University,
NGO colleagues and technology
leaders, we have launched a web
database of mining and oil contracts,
beginning with about 100 documents
from the African mining and oil
sectors.

Continued on page 3
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6 New rules for oil, gas
sector vital to meet

emissions target: re-

port
By Stephanie Levitz

OTTAWA -- The oil and gas sector
will need to lower greenhouse gas
emissions by 42 per cent if Canada
has any hope of meeting overall
reductions targets by the end of the
decade, says a new report from an
environmental think-tank.

The Pembina Institute report also
says the only way that’s going
to happen is if upcoming federal
regulations on the sector go much
farther than those already in place in
Alberta.

The Conservative government has
been promising new rules for the
oil and gas sector since 2008 and
has suggested they will finally be
unveiled this year.

They’ll follow earlier regulations
for the transportation and electricity
sectors, all aimed at reducing
Canada’s greenhouse gas emissions
by 17 per cent from 2005 levels by
2020.

Both the environmental commissioner
and the now-defunct National Round
Table on the Environment and the
Economy warned last year that Canada
was not on track to meet that goal.

A federal government report last
summer, however, said Canada was
already halfway there.

The oil and gas sector is responsible
forabout22 per cent of all emissions,
making the rules governing the
sector the most critical, the institute
said Tuesday in releasing its report.

It’s a make-or-break moment for
Canada’s climate credibility, said
Clare Demerse, the think-tank’s

director of federal policy.

“This is an industry that has been
under microscope, it is facing
more and more scrutiny of its
environmental track record, and
having strong regulations in place
would help to answer its critics
(and) would help to increase public
support for the sector’s operations,”
Demerse said.

The
an  overarching
emissions reductions, rather than

institute would rather see
approach  to

the government’s current sector-
by-sector rules, Demerse said. But
the Conservatives are likely to
model their regulations after the
precedent-setting regime already in
place in Alberta, she added.

There, companies can voluntarily
reduce emissions, make payments
in lieu of reductions to a technology

fund, or purchase so-called carbon
offsets.

If the federal government is going to
follow that model, it is needs to go
father, the report said.

Rather than charge $15 a tonne for a
technology fund, as Alberta does, the
federal rules should charge at least
$100 per tonne by 2020, the report
recommends.

If companies are indeed allowed
to buy offsets, the government will
have to ensure they actually represent
emissions reductions, it adds.

“A higher target sends a stronger
signal to oil and gas companies that
they need to reduce their emissions,
and the funds they provide to a
technology fund or to offset projects
mean increased investment in projects
that cut GHG pollution in other
sectors as well.”

In fact, the reduction goals aren’t so
out of line with an old Conservative
pledge on GHG emissions from 2008
that aimed to cut the oil and gas
sector’s contributions by 37 per cent,
Demerse noted.

The Conservatives, meanwhile, have
insisted a tax on carbon of any kind is
not on the table. The government is
committed to getting levels down --
but not at all costs, Natural Resources
Minister Joe Oliver said Tuesday.

“One sure way to reduce greenhouse
gas emissions -- and it’s been done
in a lot of countries -- is to have the
economy collapse,” Oliver said.

“That’s not the route our government
wants to take.” (Source: CTV News)
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Continued from page 1 Getting Mining...

Using this new site, viewers can filter
contracts by country and natural
resource, and read summaries of
dozens of key provisions in each
contract. Perhaps most significantly,
readers can review each document,
page by page, even if they are not
able to view or download PDF files.
In many countries and regions, slow
Internet speeds make the download
of PDFs impossible, or prohibitively
slow.

Advocates and officials from
all sectors are paying increasing
attention to the transparency of
mining and oil contracts, and the
monitoring that can turn better
rules into better behavior. “If
contracts remain opaque,” says the
international Publish What You Pay
coalition, “citizens have no way of
knowing whether they are getting
a fair deal for their resources and
no means of finding out where the
money goes.”

Several groups have taken steps
toward greater dissemination of these
contracts, which control billions of
dollars in government revenue and
potential gain for local communities.
In  Afghanistan, the mining
ministry has published hundreds
of documents, and efforts in the
Democratic Republic of Congo and
Sierra Leone have included attention
to contracts.

In 2012, the government of the
Republic of Guinea formally

announced a systematic review
of all its mining contracts, as
part of a mining sector overhaul.
A key commitment of the 2011
mining code is the publication of
all the country’s mining contracts.
Revenue Watch and WBI are
honored to have the chance to use
the new technology to support this
effort by Guinea’s Committee for
the Review of Mining Contracts
and Licenses. The committee’s
web site is expected to be launched
during February.

Our January 24 “brown bag”
presentation at the World Bank
gathered an audience of nearly
70 people from Bank staff,
government, NGOs and the private
sector. After our talk on the goals
and features of the contracts tool,
we received comments from
guests Michael Stanley, mining
lead from the Bank’s Sustainable
Energy, Gas, Oil and Mining Team
(SEGOM), and Isabel Munilla, who
runs the Publish What You Pay US
coalition. Stanley focused in the
question of training for government
and civil society members seeking
to better understand the oil and
mining contract process. We must
work to fill the “capacity building
gap,” he said, in order for groups in
resource-rich countries to use tools
like this one to their best advantage.

Munilla, whose coalition led the
victorious campaign for new
U.S. disclosure laws governing
company mining and oil payments
to governments, asked how the

online repository might also serve
as an incentive—or a lever—for
more governments to release more
extractive sector contracts. Stanley
also reminded the group that any
contract is only the end result of
a lengthy bidding and negotiation
process; these activities also should
be more available to public scrutiny.

While a lack of contract transparency
is sometimes a policy problem, it can
often be a problem of government
efficiency or political will in diss
eminating documents, even if the
law makes them technically public.
How transparent is a contract, really,
if the only copy resides in a cabinet
in a ministry office, 1,000 miles
from a village whose residents seek
some benefit from the mining in their
region? Even if a contract is on the
web, government web sites crash
often, and users in remote locations
may not be able to read a large PDF
document using their slow internet
connection.

To lessen some of these challenges,
our web tool is based on Document
Cloud, a system used by journalists,
advocates and citizens to support
greater information access by
improving dissemination and display
of government documents, official
records and contracts. The site was
built in partnership with Development
Seed, pioneers in the open data
community and creators of state of
the art maps and tools for UNDP,
FAO, the World Bank, among others.
Source: www.goxi.org
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EU seals deal to boost transparency of oil, gas and logging firms

By Marc Hall

Payments of more than €100,000
to governments in resource-rich
countries must be declared, as
EU agrees landmark law fight tax
evasion and corruption.

The EU has adopted new
laws aimed at increasing the
transparency of  government
payments from the oil and gas
industry, in a move hailed by
U2 frontman Bono as a “game
changing  breakthrough” on
corruption  in  resource-rich
developing countries.

Ministers, the European
commission and parliament on
Tuesday ended negotiations

on the accounting directive by
agreeing a compromise proposal,
after fierce lobbying from
industry and NGOs. The deal
requires European companies
to report payments of more than

€100,000 (£85,000) made to
the government in the country
they are operating in, including
taxes levied on their income,
production or profits, royalties,
and licence fees.

The EU executive will oblige
companies to disclose the
payments they make at project
level as opposed to government
level only, revealing the sources
of taxable government income
from the extraction or logging
industries.

Bono, the singer and co-founder
of poverty campaign group one,
said: “Europe’s leaders have
stepped up and delivered a game
changing breakthrough tonight.
Transparency is one of the best
vaccines against corruption,
and now citizens the world over
will know what their country’s

resources are really worth.”

The agreement will also cut red
tape for small and medium-sized
enterprises (SMEs) by simplifying
accounting rules.

The deal goes beyond disclosure
rules adopted by the US last year
by including the logging industry
along with mining and petroleum
operations.

“The agreement will bring in a new
era of transparency to an industry
which is far too often shrouded in
secrecy, and help fight tax evasion
and corruption, as well as create the
framework so both companies and
governments can be held to account
on the use of revenues from
natural resources,” said Michel
Barnier, the European commissioner
for the internal market.

Source: The Guardian

6 The Philippine Implementation of the Extractive Industries Transparency Initiative

The  Government of  the
Philippines, the Chamber of
Mines of the Philippines, and
Bantay Kita welcome the
Aquino Administration’s decision
to implement the Extractive
industries Transparency initiative
(EITI) in the Philippines,
indeed, greater transparency and
accountability in the payment,
collection, and utilization of
taxes and other revenues from
extractive industries will greatly
contribute in ensuring that such
will be used for the benefit of the
country and its citizens.

Insodoing, wemustemphasizethat
at the heart of EITI is a paradigm
for free, open, inclusive and
sincere dialogue and collaboration

between government, industry
and civil society. We use EITI,
an international standard for
revenue disclosure, to achieve
this purpose.

With this, the Government of
the Philippines, the Chamber of
Mines of the Philippines, and
Bantay Kita, have agreed to link
arms to implement EITI. We
have formed an interim multi-
stakeholder group that will steer
all the necessary activities leading
to the Philippines’ filing of an
application for EITI Candidacy
before the end of 2012.

The EITI International Board has
promulgated five requirements
for countries seeking to be an EITI

Candidate, Three of which have
been fulfilled: the government’s
unequivocal public statement of
its intention to implement EITI;
its commitment to work with civil
society and companies in this
initiative; and the appointment of
an EITI lead senior government
official.

We, the members of the interim
EITI Philippines, may happen to
come from different perspectives
and backgrounds. But today,
we unite to push for greater
transparency, accountability and
open dialogue among stakeholders
in the collection and payment of
taxes and revenues from extractive
industries.

Source: www.gov.ph
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Oil Production...
are 12, 15 and 17. These blocks were
awarded to foreign companies. It is
notable that Cambodia also has the
most potential overlapping claim
area with Thailand,” claimed Chhay
Sarath.

Continued from page 1

Dinis Schrey, representative of
Conrad Foundation in Cambodia said
Cambodia is very much concerned
over the petroleum industry focusing
on its management and revenue
generation. The  International
Monetary Fund estimated that
the revenues from this sector will
increase from year to year and there
will be a significant increase of USD
1.7 billion in 2021. However, this
is just an estimate. The price may
be volatile depending on the global
market. If the estimate can become
reality, then infrastructures will
be improved and poverty will be
alleviated.

“However, without proper
management over revenues and its
corruption, possible risk of having
big gaps between the rich and the
poor will surely be unavoidable,”
said Denis Schrey. “Cambodia
petroleum industry is a new sector
compared to other sectors. However

this industry will contribute to
the economic development of the
country,” he added.

Schrey confirmed that Cambodia
has potential oil and gas, the once
considered as black gold, and this
attracts many foreign companies
from USA, Australia, China,
Indonesia, Japan and even Korea
to invest in exploring underground
from block A to F and other onshore
blocks.

“The government only provides

very limited and imprecise
information on investment
companies. Corruption happens

worldwide when it comes to natural
resource exploration. I believe the
Cambodian National Petroleum
Authority and the Council of
Ministers will do their best to
ensure transparency and commit
to disclose to the public. Also,
the National Assembly and Civil
Society Organizations play vital
roles in helping ensure transparency
in natural resource exploration,”
added Schrey.

The Cambodian National Petroleum
Authority could not be reached for
comments.

Continued from page 6 Tougher Life...

when we want it to happen. It is
not wise to set to a particular place
for education as this could then be
eliminated by what we are going to
share,” said Nin.

“I have always thought that extractive
industry is never be my job to get
involved, but when getting myself
fully engaged, I understand that
everyone is entitled to it and should,
no doubt, get to know for oneself
perception and for the country’s
benefits. I realize that revenue from
extractive industry is huge that can
reverse a country from being poverty-
stricken to become economically
prosperous in the conditions that it
is well-managed, otherwise this can
never avoid the so-called resource
curse. I have also noted that much
detrimental environmental and social
impact is to be minimized to the
lowest possible,” added Nin.

However, despite the fact that Nin
has acquainted extractive industry
knowledge, it is still yet fundamental,
that could allow her to deal with
technical questions when queried
during mobilization.

“Words can never express how
grateful and joyful I have been under
the guidance of Cambodians for
Resource Revenue Transparency.
Without being admitted as a volunteer,
I would have never have been as of
today, perceiving the knowledge of
extractive industries,” uttered Nin.”

“Last but not least, I would like to
make an appeal to donor agencies
to please continue to support the
work of Cambodians for Resource
Revenue Transparency, the only
agency working on extractive
industry to bring about transparency
and accountability in revenue from oil,
gas and mining,” said Nin.

Extractive Industries Newsletter
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6 Tougher Life for Greater Extractive Industry Knowledge

By CRRT

Ms. Chim Nin is planting trees

Born to a yokel family in a not-so-
developed province was a dream far-
fetched to be turned into reality.
Living off paucity to survive
from hand to mouth was another
extreme issue. Seeking for tertiary
education always was a hindrance of
budget constraint.

Ms. Chim Nin commenced her
education from the lower to the
higher strata in her own hometown
prior to moving into the city where
she found herself dwelling in an
environment where knowledge is
well taken into cognizance.

Nin 1is currently the year-four
student at the Royal University
of Phnom Penh, faculty of social
science and humanity, majoring
sociology.

Nin cannot be yet self-sustained,
thus studying while volunteering
endeavors are inevitable.

Since her very first footstep into
town, hearing various investiture
development projects on extractive
industries, keeps her wondering
and pondering to the connotation
laying behind it. On a resistant
desire to know, she commits herself
to doing research, seeking any
work-related opportunities until she
ultimately be recruited by the Youth
Resource Development Program as
a volunteer core group youth action
for extractive industry transparency
and climate change unit project.
Nin gained so much knowledge on
how to facilitate extractive industry
workshops and in group in the cities
and at provinces. Writing basic
invitation letters, thank you letter,
organizing and scheduling exposure
trips, interviewing and gathering
data have been her successes.

Nin has engaged herself in several
training courses as well as inter-
generational dialogs on social,
environmental and mining activities.
Her capacity was also built through
courses of statistical package of
social science, social accountability

in the extractive industries, extractive
industry mining, oil and gas, climate
change and other related lessons.

Nin volunteering contract period
came to an end in a swift, but
with so much determination and
commitment, she strives endlessly
until she was then accepted to work
with Cambodians for Resource
Revenue Transparency, a specialized
coalition with members to ensure
transparency and accountability in
revenue from oil, gas and mining as
a volunteer.

“I start to understand and get to know
the concept of extractive industries
only when I am on-the-job training
through my volunteering work. I feel
it is my responsibility as a citizen of a
country rich in natural resource of oil,
gas and mining to learn its importance
and what contributions will be made
when production start in 2016. I am
indeed so fortunate to be bestowed
with so many trainings. I am proud
and delighted to know and to be able
to share among friends and relatives
about extractive industries,” said Nin.

With the knowledge learned, Nin
has mobilized and shared her assets
with other university students as well
as associate members through any
means possible at forums, workshops,
trainings, conferences and even at
recreation sites. “Education takes no
consideration of places! It happens

Continued on page 5
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