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Geographic Location

Cﬂaojﬂﬁmonﬂb’ﬁao mnwcanmu?m 6 06’3 lﬂ‘lﬂmllﬁﬂﬂflvﬂﬂ” Savannakhet province is located in the central part of Lao PDR, bordered with the provinces and
neighboring countries, such as Guangchi Province of SR Vietnam in the East, Moukdahan Province of
the Kingdom of Thailand in the West, Khammouane Province in the North and Saravan Province in

z‘}l’c’l"’gwqua”nmn e ‘n'_.; o '\‘l\ b’ o ; the south. The total area is 2,177,400 ha including 42% of mountainous areas and 58% of flat land
(2098ENIVVEIR0 G9glwannag 299 IUY NS fr b % "::L'_;:'“ areas.
290 29U29900ufina9050TU0C209 €AY ;‘-'WT-- ot = .-..."'h._% : 'H_':H Py The production areas of Savannaket Province cover 75% of the total area. The total area developed for
Usnmoc"mgj 8: 199RNondVLN HONY 1209 tji‘:__: ;'“h e L A e paddy rice cultivation is 190,000 ha which is the important source of food of the province. The
No997 I U12JOUI, RHooaSudn Hou 9 ,ll ' ?.":_“' {f:l_-,::‘:,_ pa, province has the total population of more than 90,000 inhabitants (of whom 55% are of workingage)
ndoynoamay sagreamainty, fowle Hoffu “ﬁff_;.:_';:if. # N, L with the majority working in agriculture sector.
Lg;gaijéﬁlja"u uaw Hold Goit Fggaggﬂagé’w. H’:‘::;‘";"',"":,_:?.::; MAM After the introduction of the market economic mechanism in 1987, the domestic and foreign
elidgulo 2,177 400 (Enen Zﬁnamgmao&i ,“,L.r { - -m_':“_*}-f;‘ St o W investments in Savannakhet Province have been increasing steadying, leading to more and more
OBUNOL 42%, L2OU]§]UJJ3 58% =k ": .f";;:"?-"«; A_;c"-q;'.:;." -;;_;1 = e trade and production activities as well as services. The government and the provincial authorities
€209REUS V20 uwammaumww . 4 M’: "';‘: _ ﬁ"i have improved and created a lot of facilities which enable new enterprises to be able to develop and
naueIES0ci9 75% 29351J9Wﬂ31m0 Joqdu ,'"_',',_:‘*’ ~ e s n-‘xl, AYE strengthen themselves to be in the position to negotiate and complete at the local, regional and
todonzuacdy meUﬂUﬂL?‘l 298129190,000 ,"'f _____: ‘_h_ ' " : , international levels in effective manners in response to the global emerging situations.
(Ena Lajcﬁjwagmamasmwag Duzgansy '-x""";;' L TSR e o
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On 20" December 2006, the 2™ Lao-Thai Friendship Bridge was officially opened. This bridge serves
as an economic corridor linking the west to the east between Vietnam, Laos, Thailand and Myan-
mar, making Savannakhet an important trading route and the government of Laos has anounced the
establishment of Savan-Seno Special Economic Zone in order to promote and attract investments.
The important transportation routes of Savannakhet Province are the road No.9 severed as east-
west economic corridor or EWEC (East West Economic Corridor) and route No.13 running from the
northern to the southern parts of the country.

1. SuoanaasgmagnuEROTER0299KLSagRENSULER0
(2099ENBULEI20 CUDE2099 zﬁuaugﬁuLzaomguaonsﬁmmzﬁwsan—mtﬁuﬁn, S
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1.1.1 NNV
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I. Economic potential of Savannakhet Province

Savannakhet Province is located in the East-West Economic Corridor with national road No.9 con-
necting the two sides of borders (Dansavan International checkpoint connecting to Lao Bao check
point of the Lao-Vietnam border, Second Friendship Bridge international checkpoint connect-
ing Savannakhet to Moukdahan Province of Thailand). Savannakhet is rich in natural resources
with enabling environment for the agriculture production whole year round. The province has
labor force, appropriate infrastructures, Economic Zone and a specific Economic Zone available for
attracting foreign investments

1.1 Economy

1.1.1 Investment

Since 1992 to date, foreign investments in Savanhnket province have totaled to 149 projects with
a total investment capital of USD1,783.81million or equivalent to 14,270.51 billion Kip including
108 general investment projects with investment valuable of USD 1,594.89 million. The Savan-Seno
Special Economic Zone has 33 projects with a total investment capital of USD 169.95 million or
equivalent to 1,359.61 billon Kip. The Dansavan Economic area has 8 projects with a total invest-
ment capital of USD 18.3 million or equivalent to 146.42 billion Kip.

The majority of foreign investments are related to agriculture development in 35 projects with an
investment capital of USD 962.54 million. Savannakhet Province has 11 projects in the energy and

mining sectors with a total of USD 375.36 million, 52 projects in the service sector totaling to USD
282.79 million; and 51 projects in industry sector with total of USD163.10 million.

The leading country in the investment is the PR China with 36 projects, totaling to USD 396 million
while the Kingdom of Thailand ranked second with 36 projects worth of USD 303.74 million, and SR
Vietnam ranked third with 32 projects worth of USD 151.44 million.

1.2 GWg0IWENT kAL NIV
1.2.1 Q9U089ENA

QWDJNIILOFWLNIE L 20ILNTUVE(20) DuassmaadotuiSes), quﬁu?nﬁauaog
(ziﬁ’ugﬂuwmammﬁoﬂkao) Bisgugosamenayguny 1,996 w9 Jyvaanausndiv - 2,076.07
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1.2 Industries and Trades

1.2.1 Industries

Industrial activities in Savannakhet province have continuously increased. Now in the whole prov-
ince (excluding the Economic Zone) there are 1,996 processing industrial factories with a total invest-
ment of 2,076,07 billion Kip which create employment opportunities for 12,632 people. Of these
73 factories are of large scale, 82 are of medium scale wich partially meet the demand within the
province while some of the portions of the production are exported. The government has introduced
a number of new policies as incentives for new investors (as per the investment promotion law) for
those who have interests in investing in the industrial and Special Economic Zone and in the Specific

Economic Zone for four provinces.
1.2.2 QauUnNauaa

« naugawaslu: Tugo9sud (2011-2013) Dyvaaszautnazd Paonaa 1,200 9 7, naw
darasududa soulngrlusuriunegaodudivnay, Joqdu Diguio 68 coluu: ozgaolue
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1.2.2 Trading

. Domestic Trade:

During the three-year period (2011- 2013) the average trading value is more than 1,200 million kip.
The majority of the trading channel is through the market system. At present there are 68 markets in
total, of which 18 are categorized as big, 7 are of medium, 19 are of small size and 24 are categorized
as rural trade fairs. The investment opportunities in the construction and management of market are
also areas opened by the government for the domestic and foreign investors in the form of concession
with agreement to be signed with the relevant government sectors.

. Exports

During the three-year period (2011-2013) the total revenue gained from exports are USD 800 million,
of which the export of minerals covers 87.5% and the rest are the exports of other goods.

. Imports

The total volume of the imports in the last three years (2011-2013) is more than USD250 million.
The main commodities imported to Savanhnakhet Province are fuels, vehicles, spare parts, imported
commodities to be used in development projects, goods for production activities, goods imported for
agricultural purposes and the goods imported for re-exportation to third countries.
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1.3 Agriculture

- Savannakhet Province has a total area of arable land for agricultural production of 651,385 ha.

- The area used for paddy cultivation is 180,000 ha.

- There are 399 irrigation projects which can supply water for agriculture purposes for 50,000 ha in
the dry season.

- 33,000 ha of land is used for dry season rice cultivation which can produce 165,000 tons of rice

- The average rice consumption per head is 300 kg/person/year.

- There are land areas which are suitable for cash crops, maiz, casava, sugar cane, bananas, soya
beans, penuts and etc.

- The area used for plantation of industrial plants is 134,874 ha. Of these 98,752 ha are used for
concession projects while 45,122 ha are used by local people for the plantation of industrial plants.

- The area used for livestock are 9856 ha
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1.4 Public works and transport in Savannakhet Province

1.4.1 International integration potentials

As part of infrastructure development for international integration in particular with the Greater
Mekong Sub-region countries (GMS) and ASEAN countries, common border checkpoints have been
established (CCA) in order to reduce the time for checking the goods passing international check-
points to ensure timely delivery of goods passing through the checkpoints. Along road No 9, facilities
have been constructed to be used as rest stop points for truck and bus drivers, and the road itself has
been improved to be convenient for transportation of domestic and foreign passengers and goods.
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1.4.2 Potentials in transportation of passengers and goods
Passenger transport service is adequate for domestic routes and international connections. Cargo
transportation service has been an area of investment for local and foreign investors as part of AEC

integration preparation by the year 2015 as well as to be integrated with international development

partners.
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1.4.3 Infrastructure development potentials in the province

The public works and transport sector has direct roles in the infrastructure development, in
particular the construction and maintenance of roads and bridges by using the funds from the public
and private sectors to support the policies and guidelines of the party and the government to ensure
the transportation accessibility all year round, and to support the efforts in the development of large
villages to become small cities with appropriate development plans for villages and districts within
the province while ensuring the supply of water in small cities in sufficient quantities for local peo-
ple. In parallel with other development activities, road safety education has also been organized for
road users aiming for reduction of road accidents and to provide convenience for local travellers.
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1.5 Tourism

Savannakhet is a central location of the East-West Economic Corridor with the Friendship Bridge 2
connecting Savannakhet to Mudahan and Road 9 which is an important potential for development
activities and for tourism promotion in the GMS region. Apart from this, Savannakhet province is also
rich in cultural, natural and historical tourist destinations which can attract local and international
tourists.

Savannakhet is also rich in natural resources, agricultural potentials, forests, and mines which is the
main industry of the province. The total revenue per capita per year has continually increased during
the period of 2009-2013 which has contributed to of the national economic growth making the aver-
age GDP to increase at the rate of 12.76% or equivalent to USD 1,469 per person per year.

Tourism has been growing in Savannakhet province and it can be a fundamental factor for
the development of tourism industry. The government has invested in building tourism
infrastructures and enabling environment and has promoted local and foreign investors
to invest and expand tourism services and to increase the number of tourism products, for
instance, the development and improvement of 116 tourism sites. Of these 29 are cultural
sites, 74 are natural sites and 13 are historical sites. There are 32 hotels, 145 guesthouses,
1,662 rooms, 2,390 beds, 136 restaurants and 11 tourist companies. Apart fron these, tourst
visa can be obtained at the international border checkpoints at the Friendship Bridge 2 and
at the Dansavan - Laobao checkpoint to ensure convenience and quick services.

Number of tourists visiting Savannakhet during 2009-2013:

. 2009 = 589,173 tourists
o 2010 = 916,683 tourists
. 2011 = 1,124,905 tourists
. 2012 = 1,151,122 tourists
. 2013 = 1,167,154 tourists

. Average income: USD 45 / head
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1.6 Energy and Mining

1.6.1 Mining

Mining is one of the industries which is important for social and economic development promotion.
Savannakhet has mining potentials because it has large sedimentation areas with historical evolutions
in geology and mines, and it has large lowland areas rich in natural resources with high economic
values of minerals, such as gold, silver, copper, iron, gibsum, lime stone, precious rocky sand, granite,
barite, salt, cali salt (chemical salt) and muddy coal. These minerals can be used as supply materials
for industrial activities, medical service, agriculture and human consumption. These minerals are
extracted for domestic trade and for export, for instance, to Vietnam, Thailand, Japan, Singapore,
China, and Cambodia. Savannakhet has a lot of minerals which are the potentials for investment

promotion.
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1.6.2 Electrical Power

In terms of geographical locations, the province has a diversity of rivers, waterfalls in particular in
the 4 mountanous districts, such as Sepon, Virabouly, Nong and Phin districts which have an average
rainfall amout of 2,000 mm per year. This condition is suitable for hydropower development projects
which can support the social-economic growth and other development activities, in particular in

areas where power demand is high for the supply to manufacturing industries.
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1.7 Savan-Seno Special Economic Zone

The Savan-Seno Special Economic Zone comprises of 4 development areas with a total land area of
1,010 ha of which 295 ha is in zone A, 373 ha in zone B, 234 ha in zone C and 108 ha in zone D. There
is an additional zone E of 100 ha for which a proposal is being submitted to the government to be
approved. At present, there are 39 companies investing in the Savan-Seno Special Economic Zone
with an investment capital of USD 52,033,600. The investment projects in the Savan-Seno Special
Economic Zone bring about the direct benefits to local people in the forms of incomes, employment

opportunities and salaries received by the companies’ workers
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For example:

In December 2013, 4 companies paid a total salary amount of 820,566,604 Kip to 731 workers
(excluding incomes of foreign workers) with an average of 1,097, 902 Kip per / person/ month or
equivalent to USD1,646.8 / person/ year. If compared with the GDP the income per capita is 37.2%
grater. According to the estimation plan for 2013-2015, the companies in the Savan-Seno Special
Economic Zone need another 8,451 workers which is almost 1% of the total population of
Savannak