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PM opens Kampot hydrodam

Don Weinland and Phak Seangly
Thursday, 08 December 2011

Frime Minister Hun Sen R
vasterday opened the gate on the L Vet Edars

I
H

Kingdom's first large
hydropower dam, the 197.2-
meagawatt Kamchay project in
Kampot provines, with the aim
of bringing some relisf to the
Kingdom's acute energy
shortage.

The price of elactricity in
Cambodia is among the highest

in Asia, experts and officials
s

Photo by: Pha Lina
A worlear walles next to the 105.2 megawatt Kamchay dam,

hawve said. As a result, the
Kamchay dam is expected to
offer some respite from the high . . . .
energy costs that often deter which came online yesterday in Kampot province.

foreign investment,
It is, howewer, just one in a series of power projects on the Kingdom’s registar.

“We've had [energy] difficulties for many years. If OPEC increases the price of fusl, our tongues
will pop out of our mouths,” Hun Sen told government officials, investors and dozens of
amployess from Sinchydro Corporation, the Chinese firm that built the dam.

“There’s no stability. That's why wea nead to produce electricity with hydropower at some places
in the country,” he said. The premier called on China to loan Cambodia US$ 5o million per year
for electricity projects.

With continued investment in the sector, Cambodia could domestically produce 10,000
meagawatts of electricity annually, he added, although he didn’t put a time frame cn realising that

capacity.

Cambodia’s current electricity capacity is about goo megawatts annually, Toch Sovanna, a

department director at the Ministry of Industry, Mines and Energy, said recently. He also claimed

the Kingdom’s annual enargy neads would hit 5,000 megawatts within the next 14 years.

The Kamchay dam, a $280 million investment from China’s Sinchydro Corporation, will increase
power output by nearly 4o per cent. The darm will begin generating electricity in March.

Cambodia purchases 4= per cent of its power from neighbouring Thailand, Vietham and Laos, the
Fost reported last month.

Enscrgy purchases, and the higher power costs associated with them, have stymied Cambodia’s
competition in the manufacturing industry, Hun Sen said.

“Tt's the same product, but cur products are more expansive. It affacts our competitivenass,” he
said, comparing Cambodian-manufactured goods with those of neighbouring countries.

Increasing the powsar supply can help foster growth in both the manufacturing and agriculture
industrias, International Monetary Fund Cambodia representative Faisal Ahmed said.

Cheaper power can also increase competitivensss and attract investment, he said.

“Tt can help Cambodia benefit from the ongoing rebalancing in Asia’s production structure,”
Ahrned said wia email.

By zc1g, four more hydropower dams with a total output of 722 megawatts will opearata in the
country, Hun Sen said.

Low water levals during the dry season will incapacitate hydropower dams such as Kamchay,
howewar, requiring coal powear generation, he said. A z7o-megawatt coal plant will be online in
Sihanoukwille in 2014, according to Hun Sen.

China's Erdos Hongjun Investment Group and a lecal company will invest nearly $400 million in
the Sihanoukwille coal-fired power plant, according to documents from the COrdos City Reform
and Development Commission in China.

Tweo additional eoal plants with a combined capacity of 295 magawatts will open by 2016, the
premier said.

Sinchydro will remain an investor in Cambodia for the foresesable future, the corporation’s
general managar in Cambodia Shu Jiang said yesterday by phone.

“We will continue working with the Cambodian government. Right now we are discussing with the
IMinistry of Economy and Finance the possibility of sevaral more irrigation projects,” Shu Jiang
said.

Sinchydro is currently building an irrigation system in Cambodia’s northwest, he added.

The corporation will operate the Kamchay dam for 40 years before handing over control to the
Cambodian government. & bridge in Sihanoukville built by the company opened in late Juns.

The Kamchay dam has baen widely criticised by environmental groups as depleting the social
welfare of inhabitants in the area.

Ame Trandem, Internaticnal Rivers Southeast Asia program director, said in an email that
stmaller, decentralised projects and renewable energy sources are cost-comparable when the toll
taken on the environment and local inhabitance is equated with bigger projects.

“Large dams often appear to produce cheap elactricity as the costs associated with mitigating and
compensating thair impacts are rarely taken into account,” Ame Trandem said via email.

The dam’s power will sell for an average of about $o.24 per kilowatt, some $o.04 lower than the
current national rate, Hun Sen said. That power will be shared between Kampot, Kep, Takeo and
Sihanoukwille provinces.
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